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SUBJECT: FOREIGN HINXSTCR UU VISIT* HANDLING 
CHINESE ARHS SALES TO IRAN 
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2. SUMMARY. CHINESE ARMS SALES TO IRAN IS THE HOST 
DIFFICULT ISSUE HE MILL FACE DURING FOREIGN MINISTER 
UU XUEQIAN'S VISIT TO WASHINGTON. NU HILL PRESS FOR A 
LIFTING OF RESTRI CTIONS . Hff AGREE WITH REFTtX THAT THE 

CHINESE RESPONSES I ' 1 0« THIS ISSUE 

HAVE BEEN NIXED BUT TO AN IMPORTANT DEGREE POSITIVE. THE 
CHINESE ASSERT-- AND PROBABLY BELIEVE -- THAT 
THEY HAVE ESSENTIALLY COMPLIED. GIVEN THff AMBIGUITIES OF 
ASSESSING CHINES* COMPLIANCE! HE BELIEVE US SHOULD STRIKE 
A BALANCED POSTURE WITH -fcW ON THIS I8SU€. IT HILL BE 
PREHATU&S TO RtTlfltft TO BUSINESS AS USUAi.. WULC EXPRESS- 
ING Wfti&CtATim f&l CH1MCSC ASSURANCES THAT THEY NAVE 
IMPOSED STRICT MEASIWCS TO PREVENT THE TRANSFER OF 
CHIttZSE 8XLKM0RN MISSILES TO IRAN* HE SHOULD LEAVE WU 
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WITH THE CLEAR IMPRESSION THAT WE ARE STILL HATCHING. 
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SHOULD STATE THAT IF THE SITUATION ALLOWS, HE HOPE 
TO RESUtf* THE PROCESS OF LIBERALIZATION Of TECH TRANSFER 
CONTROLS IN TKS CONINC NONTH8. HZ SHOULD M.80 CONTINUE 
TO STREBS THE IMPORTANCE Of CMIKCmToScrStiow ?2 
CHFORCIN<UIN_gECURlTY CW« CIL_REBOLUTION 3^ p 
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ol.^255/° RCICW M1 ««TCR U4J XUEQIAN ARRIVES IN 
tIS» ?S 22 riVC WCCKS Fft0 * "°*' CHINESE ARM SALES TO 
IRAN 18 CERTAINLY LIKELY TO BE TKE MOST TROUBLESOME 
ISSUE ON THE ACENDA. 01*3 HANDLING Of THIS ONC ISSUE 
MILL HEAVILY INFLUENCE THE SUCCESS OR FAILURE OF TKE 
VISIT* BOTH SUBSTANTIVELY ~- IN TERNS Of THE TRIP'S 
OVERALL IMPACT ON SINO-U.S. RELATIOttSI AttD POLITICALLY -- 
Rr.2?To22 H ?S -3 5H C m T ! PM «"I«*« <* THE 8INO-A*ERICAN 
ul 21.? H I5 X LK P*"' 8 '' CHlm MP OTHERS. ALTWXKH 
w?-?i LL BC "*'««•« AN OVERALL SCENCSCTTER FOR THE 
VISIT IN THE CONIIW UEEK8* IT IS NOT TOO SOON TO CONSIDER 
SEPARATELY HON BEST TO DEAL WITH THE CULF ISSUE. 

THE CHINESE 8C0RECARD > 




_- __ rBr-BecTjmnnsE record is 

NIXED BUT THAT THE CHINESE HAVE NAPE SOME EFFORT TO 



"HALT THE SUPPLY OF ANTI-HAVAL NISSILES TO IRAN* AS 
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HELL AS THE TRAINING AND SPARE PARTS NEEDED TO USE THEN! 

--ENSU8£ THAT IRAH DOES ROT USE THE MISSILES IT ALREADY 
HAS AGAINST THE U.S. AND OTHER NON-BELLICERENTSJ 



--JOIN IN UN SECURITY COUNCIL DELIBERATIONS ON MEASURES 
TO EMfORCE UMSC RESOLUTION 538, INCLUDING AN ARMS EMBARGO 
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THE CHINESE PERSPECTIVE 



8. IT IS IMPORTANT TO POINT OUT THAT* FROM THE CHINESE 
PERSPECTIVE* TH2Y PROBABLY BELIEVE WHAT THEY ASSERTi 
THAT THEY HAVE ESSENTIALLY COMPLIED WITH OUR REQUESTS, 
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SUFFICIENTLY AT LEAST TO SATIS FY U S ftNP REMOVE THE ISSUE 
AS A THORN IN OUR RELATIONS. 
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11. FOREIGN MINISTER UU# FOR HIS PARTi MILL ASK FOR -- 
AND HAY EXPECT -- A POSITIVE U«8. RESPONSE TO MMAT BEIJIM 
REGARDS AS CHINESE COMPLIANCE TO OUR DEMANDS. HE MILL 
LIKELY REPEAT THE CHINESE RttOUEST THAT US LIFT THE 
SUSPENSION ON A FURTHER LIBERALIZATION OF TECHNOLOGY 
TRANSFER EXPORT CONTROLS* PERHAPS NOTING THAT FO« SEVERAL 
MONTHS THE CHINESE HAVE NOT DELIVERED SILKWORMS TO 
THE INTERNATIONAL MARKET. FOR OUR PART* UE SHOULD 
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DEMONSTRATE APPRECIATION FOR THE POSITIVE STEPS THE 
CHINESE HAVE TAKEN* WITHOUT AT THE SAME TIME IMPLYING 
THAT THE ISSUE IS BEHIND US, AS MUCH AS HE WISH IT HERE 
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RECENT VISITORS* FOR EXAMPLE* SHARPL 



QUESTIONED HUi OH THE BASIS OF PRESS REPORTS* ABOUT 
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